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Abstract:

This study aims to analyse the impact of Profit and Loss Sharing (PLS) and Non-PLS financing on the
profitability of Rural Islamic Banks (BPRS) in Indonesia, incorporating Non-Performing Financing
(NPE), financial literacy, and the inequality index as moderating variables. A quantitative approach is
employed, utilizing panel data from BPRS for the period 2011-2024, which includes 644 observations from
44 BPRS in Indonesia. The analysis is conducted using panel data regression and Moderated Regression
Analysis (MRA). The findings reveal that PLS financing exerts a positive and significant effect on
profitability, whereas non-PLS financing does not exhibit a significant effect. NPF moderates the
relationship between PLS financing and profitability in a strengthening manner, while it moderates non-
PLS financing in a weakening manner. Financial literacy does not moderate the relationship between PLS
financing and profitability, but it diminishes the effect of non-PLS financing on profitability. The inequality
index does not moderate PLS financing but reduces the effect of non-PLS financing on profitability. These
results suggest that PLS financing is instrumental in maintaining the sustainability of BPRS.
Additionally, PLS financing serves as a source of working capital for productive business customers,
thereby enhancing the profitability of BPRS.
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1. Introduction

The financing growth of Islamic Rural Banks (BPRS) from 2020 to 2024
exhibits a notable upward trajectory. According to data from the Financial
Services Authority (OJK), total financing rose from Rp10.68 billion in 2020 to
Rp16.84 billion in 2024 (OJK, 2024). This trend underscores the enhanced role of
BPRS in executing their intermediary functions, particularly in supporting the
Micro, Small, and Medium Enterprises (MSME) sector (A. Fauzi & Jubaedah,
2024). Nevertheless, this increase in financing has not been entirely matched by
a corresponding rise in stable profitability (Afkar & Purwanto, 2021).

Empirical data indicates that the profitability of BPRS, as assessed by
Return on Assets (ROA), exhibited fluctuations during the observed period.
Specifically, ROA decreased from 2.01% in 2020 to 1.73% in 2021, subsequently
increased to 1.92% in 2022, and further rose to 2.05% in 2023, before ultimately
declining to 1.51% in 2024 (OJK, 2024) This volatility suggests that the expansion
of financing has not been entirely effective in generating consistent profits,
implying potential inefficiencies in the distribution of (Mukhlis et al., 2025).
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According to financial intermediation theory, increased financing is
expected to enhance profitability by distributing productive funds to the public
(Rahman, 2020). This prompts an examination of the effectiveness of financing
and the factors affecting the stability of BPRS profitability, as profit performance
is significantly influenced by the quality of financing distribution (Melati et al.,
2023). Despite these challenges, BPRSs continue to play a vital role in advancing
Islamic financial inclusion, especially within the microfinance and MSME sectors
(Melanta & Syarif, 2025). The effectiveness of financing distribution,
encompassing both Profit and Loss Sharing (PLS) and non-PLS methods, is a
determinant of ROA, as these methods possess distinct characteristics that may
differently impact the profitability of BPRS in Indonesia.

Within the framework of financial intermediation theory, prior research
examining the relationship between financing and the profitability of Islamic
banking, specifically at BPRSs, has produced inconsistent findings. Numerous
studies have identified that PLS financing significantly influences profitability
(Hidayah & Karimah, 2023; Marliyah, 2021; Yudianto et al., 2024). Meanwhile,
other studies have shown insignificant results (Ramadhani et al., 2025; F. K.
Hakim & Hasanah, 2020; Argantara & Fitriyah, 2024). Non-PLS financing
produced mixed results, with some findings being significant and others not.
Consequently, this study re-evaluated its impact on BPRSs (Febriana & Ulya,
2024; Harum & Maulidiyah, 2024; Mahardika et al., 2024; Tuhu, 2023).

The Non-Performing Financing (NPF) of BPRS presents a persistent
challenge, as it generally surpasses that of commercial Islamic banks and Islamic
business units, exceeding healthy limits. However, it can be mitigated through
effective risk management and customer support (Fatoni & Utami, 2019; Hidayah
& Tabrani, 2019). Financial intermediation theory posits that an elevated NPF
leads to increased losses and diminished bank revenue, whereas a reduced NPF
improves financing efficiency and profitability (Dewi et al., 2024), so that NPF is
relevant as a moderating variable in the relationship between financing and
profitability.

Financial literacy significantly influences customers' capacity to manage
financing. High levels of financial literacy enhance the effectiveness and
performance of financing activities. Conversely, low financial literacy
exacerbates information asymmetry and moral hazard (Rahmat & Yamin, 2024;
Akerlof, 1970). Individuals possessing advanced financial literacy are more adept
at comprehending financing contracts, managing business cash flows, and
meeting repayment obligations. This proficiency consequently diminishes the
risk of financing default and affects the degree to which financing contributes to
the profitability of BPRS. Thus, financial literacy is regarded as a significant
moderating variable in the relationship between financing distribution and
profitability.

Meanwhile, the inequality index shows how income is distributed in
society, affecting people's ability to get financing (Aginta, 2019). High inequality
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can limit access to productive financing, lower the quality of financing portfolios,
and reduce banks' profitability. On the other hand, fairer income distribution can
improve access to financing and make it more effective in generating returns
(Salama, 2022). Thus, the inequality index is a suitable moderating variable
because income distribution differences can change how financing affects the
profitability of BPRS.

The discrepancies observed in previous studies regarding the effects of
PLS and non-PLS financing on the profitability of BPRS underscore a gap in the
research. Some studies report significant findings, whereas others do not.
Additionally, previous research has typically examined these two types of
financing in isolation, without incorporating NPF, financial literacy, and the
inequality index as moderating variables within a unified model. This study
proposes an integrated empirical model to elucidate variations in BPRS
profitability in Indonesia. The findings aim to enhance theoretical understanding
of the financial performance of Islamic banking and offer practical implications
for regulators and stakeholders to improve the effectiveness and sustainability of
BPRS performance.

2. Literature Review

Profitability serves as a fundamental indicator for evaluating a bank's
financial performance, as it demonstrates the institution's capacity to generate
profits through proficient asset management and financing (Andriansyah, 2025).
In the context of the Islamic banking sector, particularly BPRS, profitability is
affected not only by the bank's internal fund management capabilities but also
by the quality of financing, customer conditions, and economic factors that
impact the sustainability of intermediation activities (Melati et al., 2023). Prior
studies suggest that the profitability of Islamic banks is typically assessed using
the ROA metric, which effectively represents a bank's ability to leverage its assets
to produce profits (Afkar & Purwanto, 2021). Furthermore, profitability levels
are also contingent upon the effectiveness of financing disbursement, whether
based on PLS or non-PLS financing, each possessing distinct risk and return
profiles.

According to financial intermediation theory, financial institutions serve
as intermediaries that facilitate the connection between entities with surplus
funds and those requiring funds. This is achieved through the efficient
distribution of financing, which promotes the productive allocation of resources
and enhances institutional profitability (Diamond, 1996; Hantika, 2023). In this
study, BPRS operates as an intermediary institution that collects and distributes
funds via PLS and non-PLS-based financing. The effectiveness of this productive
financing distribution is expected to enhance the bank's profitability
(Munawarah, 2025). The performance of intermediation may decline with an
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increase in the NPF ratio, as non-performing loans impede the recovery of funds
and diminish the bank's profits (Hakim & Mubyarto, 2022).

The theory of information asymmetry posits that disparities in
information between banks and customers can influence both the quality of
financing and profitability. Specifically, low financial literacy heightens the risk
of moral hazard, while economic inequality elevates the likelihood of adverse
selection in financing distribution (Rahmat & Yamin, 2024; Akerlof, 1970). From
a macroeconomic standpoint, economic inequality and regional economic
dynamics impact the effectiveness of financing and the capacity of Islamic Rural
Banks to enhance their profitability. Consequently, these external factors can
either strengthen or weaken the relationship between financing and the bank's
financial performance (Salama, 2022).

PLS-based financing has the potential to enhance the profitability of BPRS,
as the profits generated from customer businesses also contribute to the bank's
revenue. Consequently, a greater distribution of profit-sharing-based financing
increases the opportunity for profit growth (Maharani et al., 2024; Maulana et al.,
2022). Conversely, a low distribution of PLS financing may limit profit
opportunities and potentially diminish the bank's profitability (Prayuda &
Sakdiah, 2024).

Non-PLS financing boosts profitability by providing stable and
predictable income through set margins or fees, ensuring steady cash flow and
lowering the bank's risk of loss (Humairah et al., 2025). Increasing non-PLS
financing can improve profitability due to uncertain returns; however, too much
reliance on it may indicate a lack of optimal partnership-based intermediation in
the long run (Harum & Maulidiyah, 2024). Therefore, both PLS and non-PLS
financing are crucial for the profitability of Islamic banks, highlighting the need
to manage both effectively to improve the bank's financial performance.

The influence of the NPF ratio on the relationship between lending and
profitability is elucidated by the quality of lending, which determines the efficacy
of a bank's fund disbursement (Munandar, 2020). In PLS-based financing, a high
NPF ratio signifies an elevated risk of customer business failure, potentially
diminishing profit-sharing income and consequently reducing bank profitability.
Therefore, NPF may attenuate the positive effect of PLS financing on profitability.
Conversely, when the NPF ratio is low, the quality of financing is enhanced,
enabling PLS financing to contribute more significantly to profitability (Dionna
& Sholahuddin, 2025; Wujarso, 2021).

In non-PLS financing, the quality of customer payments is crucial for
maintaining the stability of margin or ujrah income. Consequently, the NPF level
is a determinant of the financing's effectiveness in generating profits (Dewi et al.,
2024). A high NPF can diminish the effectiveness of non-PLS financing in profit
generation and weaken its impact on profitability. Conversely, a low NPF can
enhance the contribution of non-PLS financing to the bank's profitability (Malik
& Sepriani, 2025). Therefore, NPF serves as a moderating variable that can either
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strengthen or weaken the relationship between both PLS and non-PLS financing
and the profitability of Islamic banks.

High financial literacy enhances customers' comprehension of contract
mechanisms, payment obligations, and financing risks, thereby fostering
discipline and reducing the likelihood of non-performing loans in both PLS and
non-PLS financing (Umam & Lestari, 2023). This improvement in understanding
leads to more effective financing distribution and ultimately bolsters the bank's
profitability. Conversely, low financial literacy may result in misunderstandings
concerning contracts, payment obligations, and profit-sharing mechanisms,
thereby increasing the risk of default and diminishing the impact of financing on
profitability (Hirsanuddin et al.,, 2025). Consequently, financial literacy is
perceived as a factor that can either strengthen or weaken the relationship
between PLS and non-PLS financing and bank profitability.

The inequality index shows how fair income distribution is, which can
impact how efficiently financing is distributed (Hababil et al., 2024). High
inequality levels may limit access to financing in the PLS system, reducing its
potential to boost profits. On the other hand, lower inequality promotes
economic equality, allowing more access to financing and increasing bank profits
(Majid et al., 2025). In non-PLS financing, high inequality can shrink the customer
base and slow profit growth. Thus, the inequality index can either strengthen or
weaken the link between both PLS and non-PLS financing and the profitability
of BPRS (Heron, 2023).

The interconnections among these variables suggest conceptual
associations that require systematic description to enhance the clarity and
structure of the research rationale. Consequently, elucidating the relationships
among the variables under investigation and the direction of the hypothesized
effects in this study is essential.
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Figure 1: Research Model
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Hypothesis

H1: PLS financing affects the profitability.

H2: Non-PLS financing affects the profitability.

H3: NPF moderates the effect of PLS financing on profitability.

H4: NPF moderates the effect of non-PLS financing on profitability.

Hb5: Financial literacy moderates the effect of PLS financing on profitability.

Hé: Financial literacy moderates the effect of non-PLS financing on profitability.
H7: Inequality moderates the effect of PLS financing on profitability.

H8: Inequality moderates the effect of non-PLS financing on profitability.

3. Research Methods

This study utilizes an associative quantitative methodology to examine
the effects of PLS and non-PLS financing on the profitability of BPRS in
Indonesia, with NPF, financial literacy, and the inequality index acting as
moderating variables. The research data comprises financial statements from
BPRS institutions registered with the OJK for the period 2011-2024. The data
employed are secondary in nature, presented as panel data that integrates both
time series and cross-sectional dimensions. The panel data approach was selected
due to its ability to amalgamate these two data types, thereby yielding more
comprehensive and efficient estimates compared to the use of single data sources
(Ghozali, 2018). The application of panel data regression in this study is justified
by the presence of heterogeneous characteristicc among BPRS that are not
directly observable (Ghozali, 2018).

The study population comprises all BPRS in Indonesia registered with the
OJK, amounting to a total of 153 BPRS. The research sample was determined
through purposive sampling, focusing on the availability and consistency of
financial report publications. Consequently, 46 BPRS met the established criteria.
The BPRS included in the sample are those registered with the OJK and
consistently publishing financial reports throughout the observation period from
2011 to 2024. These criteria were set to ensure data completeness and to support
the sustainability of the analysis in alignment with the research objectives.

Table 1: Operational Definition of Variables

Variable Definition Measurement

PLS financing is a form of
financing in which the
bank and the customer

P.LS . share both the profits and Mudharabah + Musyarakah
Financing ) . . PLS = - - X 100%
(X1) the business risks in Total Financing
accordance with an
agreement (Hidayah &

Karimah, 2023).
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Non-PLS financing is a
form of financing based
on a sale or lease, in
NOH_PI.‘S which profits are derived Murbahah + Istishna + Qardh + ljarah
Financing . Non PLS = —— X 100%
(X2) from a margin agreed Total Financing
upon at the outset
(Harum & Maulidiyah,
2024).
ROA is a profitability

ratio used to measure a .

1 , . . . Net profit
Profitability company’s efficiency in ROA = —————— x100%
(Y) generating profits from its Total Asset

total assets (Septiasa &
Zubhri, 2020).
The NPF is a ratio of non-
Non- performing loans that
i i Problematic Financin
P.erforr.mng reflects thg a§set quality NPF = : : 9 100 %
Financing and credit risk level of Total Financing
(z1) Islamic banks (Munandar,
2020).
Financial literacy refers to
the level of
Financial understanding, attitudes,
. and behaviors of the Indonesia's Financial Literacy Score
Literacy . S .
22) public regarding financial (OJK survey results percentage)
products and services
(Otoritas Jasa Keuangan,
2022).
The inequality index
. measures the extent to .
Inequality which income Gini ratio score
(23) distribution in a society is (Percentage of BPS survey results)
equitable (Oladipo, 2025)

Note: Data processed by the author

Data analysis was performed using descriptive statistics and panel data
regression in EViews 12. The selection of the optimal panel regression model was
guided by the Chow, Hausman, and Lagrange Multiplier (LM) tests (Aprilianti
et al.,, 2022). The Chow test was employed to determine the suitability of the
Common Effects Model (CEM) versus the Fixed Effects Model (FEM), with an F
probability value greater than 0.05 indicating common effects, and a value less
than 0.05 indicating fixed effects (Aprilianti et al., 2022). The Hausman test was
utilized to decide between the FEM and the Random Effects Model (REM), where
a Chi-Square probability value exceeding 0.05 suggests random effects, while a
value below 0.05 indicates fixed effects (Aprilianti et al., 2022). Subsequently, the
LM test was applied to compare the REM with the CEM, contingent on the Chow
test indicating a CEM, with a probability value less than 0.05 suggesting a REM,
and a value greater than 0.05 indicating a CEM (Nasution, 2017).



Maliki Islamic Economics Journal (M-IEC Journal) MALIKI

Volume 6 (1), June 2026 :_:S LAMIC
P-ISSN: 2798-0383; E-ISSN: 2797-8125 CONOMICS
JOURNAL

Hypothesis testing was performed using the t-test to assess the impact of
each independent variable on the dependent variable. A probability value of less
than 0.05 was considered indicative of a significant effect, whereas a value greater
than 0.05 suggested no significant effect (Ghozali, 2018). Furthermore, the
coefficient of determination (Adjusted R?) was employed to evaluate the extent
to which the independent variables accounted for the variance in the dependent
variable. A value approaching 0 signified weak explanatory power, while a value
nearing 1 denoted strong explanatory power (Ghozali, 2018).

Moderation testing was performed using Moderated Regression Analysis
(MRA), which incorporates the interaction term between the independent
variable and the moderator variable. A moderator variable is deemed significant
if the interaction p-value is less than 0.05, suggesting that the variable can either
strengthen or weaken the relationship between the independent and dependent
variables (Ghozali, 2018). An analytical procedure was utilized to ensure that the
constructed model is valid and capable of addressing the research hypotheses.

Y =a+ B X1 + BXy + B3(X1Z1) + Ba(X2Z1) + Bs(X1Z2) + Be(X2Z3) + B (X1Z3) + Bs(X2Z3) + e

Where:

Y : Profitabilitay

Xi : Financing PLS

Xz : Financing Non-PLS

Z: : NPF

Z> : Financial Literacy

Zs : Inequality

a : Constant

p : Regression Coefficient
e : Error

4. Finding and Discussion

The model selection for panel data regression was performed using the
Hausman test and the Lagrange multiplier test. The results of these tests are
displayed in Table 2 as follows:

Table 2: Chow Test, Haushman Test & Test LM

Test Probability Hypothesis Results
Chow Test 0.0000 FEM
Haushman Test 0.9986 REM
Test LM 0.0000 REM

Note: Data processed by the author

The Chow test results indicate a p-value of 0.0000, which is less than 0.05,
thereby selecting the Fixed Effects Model (FEM) (Aprilianti et al.,, 2022). In
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contrast, the Hausman test results reveal a p-value of 0.9986, exceeding 0.05,
leading to the selection of the Random Effects Model (REM) (Aprilianti et al.,
2022). Similarly, the LM Test presents a probability value of 0.0000, which is less
than 0.05, confirming that the REM is also suitable for this panel data analysis
(Nasution, 2017). Given the selected model, this study does not perform a
separate classical assumption test, as the estimation employs a Random Effect
Model (REM) with the Generalized Least Squares (GLS) approach, which
typically does not necessitate classical assumption testing as required in
Ordinary Least Squares (OLS) regression (Basuki & Prawoto, 2016).

Table 3: Determination Coefficient Test

Variable Coefficient Statistic Prob. R-Square
X1 3.317065 1.626090 0.0418

X2 -0.917623 0.517884 0.0769

X1*Z1 0.913211 0.444297 0.0402

X2*Z1 -1.66E-09 3.79E-10 0.0000

X1*Z2 -0.735870 0.437570 0.0931 05434
X2*Z2 -5.97E-10 2.22E-10 0.0074

X1*Z3 0.055097 0.354277 0.8765

X2*Z3 1.15E-07 3.45E-08 0.0009

Note: Indicates significant at 5% level of significance.

According to Table 3, the findings demonstrate that financing through
profit and loss sharing (PLS) significantly affects profitability, thereby
supporting the acceptance of the first hypothesis (H1). The positive coefficient
indicates that an increase in profit-sharing financing can enhance the profitability
of Islamic banks, as this scheme offers greater return potential compared to fixed-
margin financing (Ainunsari, 2024). PLS financing, such as mudharabah and
musyarakah, enables banks to earn income proportional to the performance of
their clients' businesses; consequently, when these businesses perform well, the
bank's profits also rise (Rufaida, 2024). The study's results reveal that an increase
in PLS financing correlates with enhanced profitability of BPRS, suggesting that
profit-sharing-based financing has been effectively implemented and contributes
positively to the bank's profit performance (Burhany & Setiawan, 2024).
Additionally, this scenario may imply that the bank is proficient in selecting and
monitoring customer businesses, ensuring that financing risks are managed
effectively and do not impede profitability growth (Siregar et al., 2025). This
study is consistent with the research by Hidayah & Karimah, (2023), which
asserts that profit-sharing-based financing influences profitability.

Non-PLS financing does not significantly affect profitability. Although
this financing type predominates in the distribution of BPRS funds and offers a
relatively stable income margin, such an increase does not invariably lead to
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enhanced profits (Rahmawati, 2024). Factors such as fixed margins, the risk of
non-performing financing, potential customer defaults, and operational costs can
constrain its contribution to profitability. Consequently, the impact of non-PLS
financing on bank profits was not significant during the study period
(Garwautama & Sulaeman, 2021). This finding is consistent with the research by
Navita et al. (2023), which also indicates that non-PLS financing does not
significantly influence profitability.

NPF moderates the impact of PLS financing on profitability, as evidenced
by a significance value below the established threshold, thereby confirming the
acceptance of the third hypothesis (H3). The positive interaction coefficient
suggests that the presence of NPF enhances this relationship, indicating that an
increase in NPF levels amplifies the effect of PLS financing on profitability. In
scenarios characterized by elevated financing risk, banks tend to exercise greater
caution in customer selection, business viability assessment, and intensive
monitoring of customer business performance. This enhanced monitoring
quality can improve the effectiveness of PLS financing by ensuring that disbursed
funds are allocated more effectively to productive business sectors capable of
generating optimal profits (Nisa, 2025). This study corroborates the findings of
Hidayah & Karimah (2023), who assert that NPF can moderate the effect of PLS
financing on profitability.

NPF moderates the relationship between non-PLS financing and
profitability. Given that the significance value is below the threshold, the fourth
hypothesis (H4) is accepted. In the scenario where the relationship between non-
PLS financing and profitability is not significant and the interaction coefficient is
negative, NPF serves as a reinforcing factor. This suggests that a lower NPF ratio
enhances the impact of non-PLS financing on profitability. This effect arises
because high-quality financing allows banks to sustain margin income while
minimizing risk management costs (Kartika & Oktafia, 2021). Consequently, non-
PLS financing extended to low-risk customers optimally contributes to bank
profitability (Lufitasari et al., 2025). This finding aligns with the research by
Faizah et al. (2023), which demonstrates that NPF can amplify the influence of
non-PLS financing on profitability.

Financial literacy does not moderate the impact of PLS financing on
profitability, as indicated by a p-value exceeding the significance threshold. This
outcome can be attributed to the variability in customers' financial literacy levels,
which do not yet fully affect the success of profit-sharing financing (Putri et al.,
2023). In PLS financing, business success is not solely contingent upon customers'
tfinancial understanding;; it is also shaped by business conditions, experience, and
bank support. Enhanced financial literacy among customers does not necessarily
lead to a significant improvement in business performance in the short term.
Conversely, customers with lower financial literacy can still manage their
businesses effectively if they receive assistance and supervision from the bank
(Ramadhan & Sukmana, 2019). These findings align conceptually with the

10
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research by Hutabarat, et al. (2025), which asserts that financial literacy
influences financial performance.

Financial literacy significantly moderates the impact of non-PLS financing
on profitability, with a significance level below the established threshold. This
tinding supports the acceptance of the sixth hypothesis (H6). The interaction
between non-PLS financing and financial literacy exerts a negative influence on
profitability. As previously discussed, non-PLS financing independently has a
significant negative effect on profitability. This suggests that high levels of non-
PLS financing, when combined with financial literacy, further diminish
profitability. Customers with lower financial literacy tend to utilize non-PLS
financing more aggressively, resulting in more optimal fixed margins that
enhance the bank's profitability. Conversely, customers with greater financial
knowledge are more selective and cautious in their use of non-PLS financing,
leading to stable but not particularly large contributions to profits (Mulyadi,
2025). Therefore, financial literacy serves as a moderating factor that amplifies
the influence of non-PLS financing on profitability under specific conditions.

The inequality index does not significantly moderate the impact of PLS
financing on profitability. The results of the MRA test indicate that the inequality
index fails to moderate this effect, as its significance value exceeds the established
threshold. Consequently, variations in income inequality do not enhance or
diminish the influence of PLS financing on profitability. This phenomenon may
be attributed to the fact that profit-sharing financing is primarily influenced by
the quality of the customer's business, the viability of the project, and the bank's
monitoring processes. Despite changes in societal income inequality, banks
continue to allocate PLS financing based on business analysis and the potential
for profit generation. Therefore, fluctuations in economic inequality have not
sufficiently impacted the effectiveness of PLS financing in enhancing
profitability. This finding aligns conceptually with the research conducted by
Bamberger et al. (2021), which highlights that the Inequality Index does not
influence profitability.

The Inequality Index influences the impact of non-PLS financing on
profitability. According to the MRA test results, it is evident that the Inequality
Index moderates this effect, as the significance value falls below the established
threshold. Consequently, the eighth hypothesis is confirmed. The interaction
between non-PLS financing and the Inequality Index exerts a positive influence
on profitability. Previously, it was noted that non-PLS financing exerts a
significant negative partial effect on profitability. This suggests that elevated
levels of non-PLS financing, when combined with the Inequality Index, further
diminish profitability. Thus, as income inequality rises, the influence of non-PLS
financing on profitability tends to diminish.Conceptually, this finding aligns
with the research by Oladipo (2025), which emphasizes that the Inequality Index
does not affect productivity.

11
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5. Conclusions

This research aims to analyse the impact of PLS and non-PLS financing on
the profitability of BPRS in Indonesia, with NPF, financial literacy, and the
inequality index acting as moderating variables during the period from 2011 to
2024. A quantitative methodology is employed, utilizing panel data regression
and MRA. The sample comprises 46 BPRS registered with the OJK, amounting to
a total of 644 observations. Profitability, the dependent variable, is assessed using
ROA, while the independent variables include PLS financing and non-PLS
financing. The moderating variables are NPF, financial literacy, and the
inequality index.

This study concludes that PLS financing has a positive and significant
impact on BPRS profitability, whereas non-PLS financing does not exhibit a
significant effect. These findings suggest that PLS financing more effectively
enhances profitability, as returns are tied to the business performance of
customers. In contrast, the contribution of non-PLS financing is limited by factors
such as NPF, operational costs, and restricted profit margins. The moderation
analysis reveals that NPF strengthens the relationship between PLS financing
and profitability by promoting more selective financing practices. Conversely, it
weakens the relationship between non-PLS financing and profitability due to
increased provisioning costs and reduced margin income. Additionally, financial
literacy and the inequality index do not moderate the relationship between PLS
financing and profitability. However, both variables negatively moderate the
relationship between non-PLS financing and profitability, indicating that higher
financial literacy and greater income inequality diminish the effectiveness of non-
PLS financing in enhancing BPRS profitability.

The results of this study suggest that BPRS should enhance PLS financing
management by improving customer selection, business supervision, and risk
management. Concurrently, regulators should strengthen the supervision of
financing quality, control of NPF, and financial literacy programs to bolster the
stability and sustainability of the Islamic rural banking sector. Nonetheless, the
study is constrained by its concentration on financing types, NPF, financial
literacy, and the inequality index, which may not encompass all factors
influencing BPRS profitability. Consequently, future research should consider
incorporating additional variables, such as operational efficiency, bank size,
economic growth, and corporate governance, to offer a more comprehensive
understanding of the determinants of BPRS profitability in Indonesia.

References

Afkar, T., & Purwanto, T. (2021). Penyaluran Dana Bank Syariah Melalui
Pembiayaan Murabahabh, Istishna, dan Ijarah Sebelum dan Selama Pandemi
Covid 19.  Jurnal  Ilmiah  Ekonomi  Islam,  7(2),  900-907.
https:/ /doi.org/10.29040/jiei.v7i2.2423

12



Maliki Islamic Economics Journal (M-IEC Journal) MALIKI

Volume 6 (1), June 2026 _ :ES LAMIC
P-ISSN: 2798-0383; E-ISSN: 2797-8125 CONOMICS
JOURNAL

Aginta, H. (2019). Financial Development and Income Inequality in Indonesia: A
Sub- national Level Analysis. Journal Economics & Finance, 64(2), 111-130.
https:/ /doi.org/10.47291/ efi.v64i2.584

Ainunsari, A. (2024). Analisis Kinerja Bank Syariah : Perbandingan Antara Sistem
Bagi Hasil dan Sistem Bunga di Bank Konvensional. Journal Of Knowledge
And Collaboration.

Akerlof, G. (1970). The Market for “Lemons”: Quality Uncertainty and the
Market Mechanism. The Quarterly Journal of Economics (QJE), 84(3), 488-500.

Andriansyah, R. M. (2025). Pengaruh Kinerja Keuangan Bank Dalam Kualitas
Aset , Dan Efesiensi Operasional Terhadap Profitabilitas. Journal of Artificial
Intelligence and Digital Business (RIGGS), 4(2), 1332-1341.

Aprilianti, R., Messakh, G. C., Asiah, S. N., & Nohe, D. A. (2022). Analisis Regresi
Data Panel Pada Kasus Persentase Kemiskinan Di Kalimantan Timur.
Prosiding Seminar Nasional Matematika, Statistika, Dan Aplikasinya, 2(4), 211-
223.

Argantara, Z. R., & Fitriyah, N. (2024). The Effect of Profit-Sharing Financing on
the Financial Performance of Islamic Banks. Jurnal Ilmiah Manajemen
Kesatuan, 11(3), 1345-1354. https:/ /doi.org/10.37641 /jimkes.v11i3.2329

Bamberger, B.,, Homburg, C., & Wielgos, D. M. (2021). Wage Inequality : Its
Impact on Customer Satisfaction and Firm Performance. Journal of Marketing,
85(6), 24-43. https:/ /doi.org/10.1177 /00222429211026655

Basuki, A. T., & Prawoto, N. (2016). Analisis Regresi dalam Penelitian Ekonomi dan
Bisnis: Dilengkapi Aplikasi SPSS & EViews. Rajawali Pers.

Burhany, D. I., & Setiawan, I. (2024). Pengaruh Pembiayaan Bagi Hasil Terhadap
Profitabilitas Bank Syariah Di Indonesia Dengan Non Performing Financing
Dan Inflasi Sebagai Variabel Moderasi. Jurnal Tabarru’: Islamic Banking and
Finance, 7(2), 515-525.

Dewi, A.S. P., Anwar, M. K., & Badrul Munir, M. B. (2024). The Effect of Wadi’ah
Savings, Problem Financing (NPF) and Liquidity Risk (FDR) on the Product
‘Precise Sharia Financing’ on Profitability (ROA) PT. Bank BTPN Syariah
Tbk [2015 - 2023]. EI-Qist: Journal of Islamic Economics and Business (JIEB),
14(1), 64-81. https:/ /doi.org/10.15642/ elqist.2024.14.1.64-81

Diamond, D. W. (1996). Financial intermediation as delegated monitoring: A
simple example. Federal Reserve Bank of Richmond Economic Quarterly, 82(3),
51-66.

Dionna, F. L. S., & Sholahuddin, M. (2025). Pengaruh Likuiditas, Non Performing
Financing dan Capital Adequacy Ratio terhadap Profitabilitas dengan
Credit Risk sebagai Variabel Moderasi pada Bank Umum Syariah Indonesia.
Paradoks : Jurnal Ilmu Ekonomi, 8(1), 300-313.
https:/ /doi.org/10.57178 / paradoks.v8i1.1091

Faizah, S., Puteri, H. E., Baskara, R. T, Julita, V., & Sholihin, A. (2023). Analisis
Pengaruh Pembiayaan Murabahah, Musyarakah dan Mudharabah
Terhadap Profitabilitas Bank Pembiayaan Rakyat Syariah di Indonesia

13



Maliki Islamic Economics Journal (M-IEC Journal) MALIKI

Volume 6 (1), June 2026 _ :ES LAMIC
P-ISSN: 2798-0383; E-ISSN: 2797-8125 CONOMICS
JOURNAL

Dengan Non Performing Financing (NPF) Sebagai Variabel Moderasi
Periode 2017-2020.  Jurnal  Ilmiah  Ekonomi  Islam, 9(2), 2333.
https:/ /doi.org/10.29040/jiei.v9i2.9505

Fatoni, A., & Utami, K. D. S. (2019). Pengaruh Kinerja Keuangan Dan Kondisi
Makroekonomi Terhadap Pembiayaan Bermasalah Bpr Syariah Di
Indonesia.  Equilibrium:  Jurnal — Ekonomi  Syariah, 7(2), 203-223.
https:/ /doi.org/10.21043 / equilibrium.v7i2.5900

Fauzi, A., & Jubaedah, D. (2024). Peran Bank Pembiayaan Rakyat Syariah (Bprs)
Dalam Mengembangkan Ekonomi Masyarakat. EI-Ecosy: Jurnal Ekonomi Dan
Keuangan Islam, 04(01), 34-51.

Febriana, 1., & Ulya, H. N. (2024). Evaluating the Effect of Mudharabah and
Murabahah Financing on Return on Assets Mediated by Non-Performing
Financing at BMT Hasanah Ponorogo. Etihad: Journal of Islamic Banking and
Finance, 4(1), 72-87. https:/ /doi.org/10.21154/ etihad.v4i1.9458

Garwautama, P. K., & Sulaeman, S. (2021). Pengaruh pembiayaan murabahah,
pembiayaan musyarakah, pembiayaan qardh terhadap profitabilitas.
Balance : Jurnal Akuntansi Dan Bisnis, 6(2), 145-156.

Ghozali, 1. (2018). Aplikasi Analisis Multivariate dengan Program IBM SPSS 25.
Badan Penerbit Universita Diponogoro.

Hababil, M. P., Firdaus, M. K., Nazhmi, N., & Alghifary, M. R. (2024). Analisis
Pengaruh Pemerataan Ekonomi dalam Upaya Menghapus Ketimpangan
Antar Masyarakat. Journal of Macroeconomics, 1(4), 1-9.

Hakim, F. K., & Hasanah, M. (2020). Pengaruh Pembiayaan Mudharabah dan
Musyarakah Terhadap Return On Asset BPRS di Indonesia. Jurnal Ekonomi,
25(1), 132-139. https:/ /doi.org/10.24912 /je.v25i1.632

Hakim, L., & Mubyarto, N. (2022). Analisis Determinan Fungsi Intermediasi dan
Profitabilitas Bank Umum Syariah di Indonesia. Islamika : Jurnal Ilmu-Ilmu
Keislaman, 22(2), 218-232. https:/ /doi.org/10.32939/islamika.v22i2.1715

Hantika, D. (2023). Peran Intermediasi Sosial Bank Pembiayaan Rakyat Syariah
Pada Masyarakat Pelaku Usaha Mikro (Studi Kasus Pada Pt.Bprs Al-
Washliyah Gunung Krakatau). Ekonom : Jurnal Ekonomi Dan Bisnis, 3(2), 90-
95. https:/ /doi.org/10.58432 / ekonom.v3i2.949

Harum, M. P.,, & Maulidiyah, M. (2024). Pengaruh Pembiayaan Terhadap
Profitabilitas Bank Umum Syariah. Jurnal Ekonnommika Dan Bisnis Islam, 7(3),
175-187.

Heron, N. (2023). Peran Baitul Maal wat Tamwil dalam Peningkatan
Kesejahteraan. NOMISMA, 1(1), 82-100.

Hidayah, N., & Karimah, N. A. (2023). Are Sharia Financing Schemes Profitable?
the Case of Islamic Rural Banks in Indonesia. EL DINAR: Jurnal Keuangan
Dan Perbankan Syariah, 11(1), 58-76.
https:/ /doi.org/10.18860/ed.v11i1.19561

Hidayah, N., & Tabrani, T. (2019). Non-Performing Finance in Sharia Financial
Institutions in Indonesia: A Case Study Of BPRS Adeco (Aceh Development

14



Maliki Islamic Economics Journal (M-IEC Journal) MALIKI

Volume 6 (1), June 2026 _ :_:S LAMIC
P-ISSN: 2798-0383; E-ISSN: 2797-8125 CONOMICS
JOURNAL

Corporate). Al-Igtishad: Jurnal Ilmu Ekonomi Syariah, 11(1), 117-134.
https:/ /doi.org/10.15408/ aiq.v11i1.11696

Hirsanuddin, H., Haq, L. M. H., & Wagian, D. (2025). Literasi Dan Edukasi Akad
Perbankan Syariah Pada Masyarakat Pedesaan. Prosiding PEPADU, 7, 333-
339.

Humairah, R., Tanjung, G. sekar, & Selviana, N. (2025). Analisis Komparatif
Efektivitas Pembiayaan Kredit Sepeda Motor Antara Dealer Konvensional
Dan Bank Syariah Di Provinsi Kepulauan Bangka Belitung. Jurnal Kalam
Keadilan, 6(2), 151-165.

Kartika, D., & Oktafia, R. (2021). Implementasi Strategi Dalam Penanganan
Pembiayaan Murabahah Bermasalah Pada KSPPS Al-Mubarok Sidoarjo.
Jurnal Tabarru”: Islamic Banking and Finance, 4(1).
https:/ /doi.org/https:/ /doi.org/10.25299/jtb.2021.vo0l4(1).6598

Lufitasari, N., Santoso, S. B., Fakhruddin, I., & Azizah, S. N. (2025). Pengaruh
Pembiayaan Murabahah , Mudharabah , Musyarakah , dan Non-Performing
Financing ( NPF ) terhadap Profitabilitas Bank Umum Syariah Tahun 2018-
2023. JAFM Journal Of Accounting and Finance Mnagement, 5(6), 1564-1578.

Mahardika, S. G., Zulfikar, A. L., & Fitriah, R. R. A. (2024). Implementasi
Manajemen Risiko Pada Perbankan Syariah Di Indonesia. Jurnal Ilmiah
Edunomika, 8(3), 778-783.

Majid, M. S. A., Agustina, M., & Faisal, S. M. (2025). Peran Perbankan dalam
Mengurangi Kemiskinan dan Ketimpangan Ekonomi di Indonesia. USK Press.
Malik, A., & Sepriani, S. (2025). Al-A’mal Analisis Penerapan Akad Murabahah
Dalam Pembiayaan Konsumtif Pada Bank Syariah. Jurnal Manajemen Bisnis

Syariah, 2(1), 89-96.

Marliyah, M. (2021). The Effect of Murabahah Financing and Profit Sharing on
the Profitability of Return on Assets (ROA) Through Non Performing
Financing (NPF) In Sharia Commercial Banks. Budapest International Research
and Critics Institute-Journal (BIRCI-Journal), 4(3), 4873-4886.

Maulana, I, Masyhuri, M., & Yuliana, 1. (2022). The Effect Of Mudharabah And
Musyarakah Financing On Profitability Of Islamic Banks In Indonesia.
Indonesian Interdisciplinary Journal of Sharia Economics (IIJSE), 5(1), 225-234.

Melanta, N., & Syarif, D. (2025). Peran Lembaga Keuangan Syariah Dalam
Pemberdayaan Ekonomi Lokal Di Indonesia. Jurnal Tabarru’ : Islamic Banking
and Finance, 8(1), 345-357.

Melati, I., Iswanaji, C.,, & Nurcahya, Y. A. (2023). Pengaruh Pembiayaan
Musyarakah Dan Pembiayaan Murabahah Terhadap Rentabilitas Bank
Pembiayaan Rakyat Syariah (BPRS) Di Indonesia Tahun 2017-2021. Jurnal
Akuntansi Kompetif, 6(2), 184-194.
https:/ /doi.org/10.35446 / akuntansikompetif.v6i2.1289

Mukhlis, M., Arifai, M., Meilvinasvita, D., & Abdullah, A. F. (2025). Aplikasi Data
Envelopment Analysis Untuk Pengukuran Efisiensi Kinerja Operasional BPRS
Rahmania Dana Sejahtera Kabupaten Bireuen B-60 B-61. §(1), 60-65.

15



Maliki Islamic Economics Journal (M-IEC Journal) MALIKI

Volume 6 (1), June 2026 _ :_:S LAMIC
P-ISSN: 2798-0383; E-ISSN: 2797-8125 CONOMICS
JOURNAL

Mulyadi, W. (2025). Literasi Keuangan , Financial Technology , Dan Inklusi
Keuangan Sebagai Penentu Kinerja Bank Di Era Digital. Jurnal Aktiva : Riset
Akuntansi Dan Keuangan, 7(6), 66-87.

Munandar, A. (2020). Pengaruh Kualitas Aktiva Produktif Dan Net Performing
Financing (Npf) Terhadap Net Operating Margin (Nom) Bank Umum
Syariah Dan Unit Usaha Syariah Periode Juni 2014 - Maret 2020. Ekonomica
Sharia: Jurnal Pemikiran Dan Pengembangan Perbankan Syariah, 6(1), 1-12.
https:/ /doi.org/10.36908/ esha.v6i1.138

Munawarah, S. A. (2025). Implementation of Profit and Loss Sharing in
Murabahah Financing At Bprs Bhakti Sumekar Madya Pamekasan Branch.
Prospeks: Prosiding Pengabdian Ekonomi Dan Keuangan Syariah, 4(1), 900-908.
https:/ /doi.org/10.32806/ pps.v4il.868

Nasution, L. M. (2017). Statistik Deskriptif. Jurnal Hikmah, 14(1), 49-55.
https:/ /doi.org/10.1021/ja01626a006

Navita, I. D., Fauzi, A., & Muliasari, I. (2023). The Effect of Murabahah Financing,
Financing Deposit Ratio (FDR), and Third-Party Funds on Profitability With
Non-Performing Financing (NPF) As A Moderating Variable In BPRS.
Cashflow Current Advanced Research on Sharia Finance and Economic Worldwide,
2(4), 541-560. https:/ /doi.org/https:/ /doi.org/10.55047 / cashflow.v2i4.768

Nisa, C. (2025). Tantangan Keberlanjutan Bank Perekonomian Rakyat (BPR): Dari
Kinerja Hingga Regulasi. CV Budi Utama.

Oladipo, O. R. (2025). Income inequality and deposit money bank profitability in
Nigeria: A panel data analysis. Social Sciences and Humanities Open, 12(7),
102053-110261. https:/ /doi.org/10.1016/j.ssaho.2025.102053

Otoritas Jasa Keuangan. (2022). Hasil Survei Nasional Literasi dan inkulis
Keuangan Tahun 2022. In Otoritas Jasa Keuangan.

Otoritas Jasa Keuangan. (2025). Statistik Perbankan Syariah Sharia Banking Statistic
Desember 2024. December.

Prayuda, D., & Sakdiah, K. (2024). Peran Perbankan Syariah Dan Implikasinya
Sebagai Mediator Sosial Bagi Pelaku Usaha Mikro. JEKSya (Jurnal Ekonomi
Dan Keuangan Syariah), 3(3), 35-52.

Putri, D. A., Rizki, M., Ardana, A., Osama, N., & Zamani, M. Z. (2023). Peran
Efektivitas Literasi Keuangan dan Pembiayaan Syariah Terhadap Stabilitas
Keuangan UMKM. Journal of Trends Economics and Accounting Research, 4(2),
447-454. https:/ /doi.org/10.47065/ jtear.v4i2.1084

Rahman, A. F. (2020). Pengaruh Pembiayaan Jual Beli , Pembiayaan Bagi Hasil ,
dan Rasio Non Performing Financing terhadap Profitabilitas Bank Umum
Syariah di Indonesia. Jurnal Ilmu Ekonomi, 5(8), 192-205.

Rahmat, A., & Yamin, M. (2024). Pengaruh Literasi Produk Terhadap Keputusan
Menabung Masyarakat Di Bank Syariah Indonesia. Jurnal Perbankan Dan
Keuangan Syariah, 4(1), 516-532.

Rahmawati, A. (2024). Dominasi Murabahah dalam Pembiayaan Bank Syariah
Indonesia. Syntax Literate; Jurnal Ilmiah Indonesia, 9(10), 5803-5809.

16



Maliki Islamic Economics Journal (M-IEC Journal) MALIKI

Volume 6 (1), June 2026 _ :_:S LAMIC
P-ISSN: 2798-0383; E-ISSN: 2797-8125 CONOMICS
JOURNAL

https:/ /doi.org/10.36418 / syntax-literate.v9i10.51696

Ramadhan, M. F., & Sukmana, R. (2019). Keywords: Bank Wakaf Mikro, Business
Capital, Micro Business, Empowerment, Profit. Jurnal Ekonomi Syariah Teori
Dan Terapan, 6(11), 2172-2184.

Ramadhani, K., Indah, D., Sari, P., & Alirastra, R. (2025). Examining the Impact
of Sharia Financing Models on Return on Assets of Islamic. ISEFIN Journal:
Islamic Economics and Finance Journal Journal, 1(2), 65-72.

Rufaida, E. R. (2024). Profit and Loss Sharing: Konsep dalam Perspektif Islam dan
Teori Perbankan Syariah Profit and Loss Sharing: Concepts in Islamic
Perspective and Sharia Banking Theory. Abdurrauf Social Science, 1(2), 126-
144.

Salama, S. C. U. (2022). Analysis of Islamic Rural Banks Efficiency in the East
Region of Indonesia. Journal of Developing Economies, 7(1), 100-106.
https:/ /doi.org/10.20473 /jde.v7i1.33554

Septiasa, M. V., & Zuhri, M. (2020). Analisis Pengaruh Spesifik Bank Dan Makro
Ekonomi Terhadap Profitabilitas Bank Analysis Of The Specific Influence Of
Bank And Macroeconomics On Bank Profitability. Jurnal Manajemen Dan
Perbankan, 7(2), 61-77.

Siregar, D., Ilra, A. S., & Harahap, M. 1. (2025). Peran Manajemen Pembiayaan
Dalam Meningkatkan Kinerja Bank Syariah. Jurnal Intelek Dan Cendikiawan
Nusantara, 2(6), 13432-13443.

Tuhu, A. A. (2023). Pengaruh Pembiayaan ljarah, Qardh, Dan Mudharabah
Terhadap Roa Bank Pembiayaan Rakyat Syariah. Journal of Economics and
Business UBS, 12(1), 143-157.

Umam, K., & Lestari, N. (2023). Implementasi management risiko kspps alfa nusa
barru kebumen dalam meminimalisir pembiayaan bermasalah.

Woujarso, R. (2021). Mekanisme pembagian laba rugi pembiayaan sebagai sebuah
tantangan bagi perbankan syariah di indonesia. Journal of Information System,
Applied,  Management, — Accounting and  Research, 5(3), 558-565.
https:/ /doi.org/10.52362/jisamar.v5i3.398

Yudianto, B., Trilaksono, T., Setiawati, I. B., Wijanarti, S., & Suhartanto, E. (2024).
Strategies for SME Digital Ecosystem in Indonesian Metal Industry.
International ~ Research  Journal of Business Studies, 15(1), 63-77.
https:/ /doi.org/10.21632/irjbs.15.1.63-77

17



